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%function [Ex,S8igma,Wstar,Erp,8igmap]=Portfolioopt (P,m)

| r=(P(2:end,:)-P(l:end-1,:)) ./P(l:end-1,:) ;

| Er=mean(r) ';

' Bigma=cov (r) ;
N=length (Erx) ;

| e=ones (N, 1) ;

| kl=e'*(Sigma” (-1)) *Ex;

| k2=e'* (Sigma* (-1)) *e;

| k3=Er'*(Sigma*(-1)) *Er;

| k4=Ex'%(Sigma*(-1))*e;

| Wetar=zeros (N,m) ;
Erp=zeros(m,1);
fSignap-zeros(m,l);

' Wstar(:,1)=Sigma” (-1) *e*k2"(-1) ;
Erp(1,1)=Wstar(:,1) '*Er;

| 8igmap(1,1)=Wstar(:,1) '*Sigma*Wstar(:

fWstar(:,n)=(£r==max(Er));
sErp(m,1)=Wstar(:,m)‘*Er;
 Sigmap(m,1)=Wstar(:,m) '*Sigma*Wstar(
| selr=linspace (Erp(1,1) ,Exp(m,1) ,m);

| for i=2:m-1

>k2*k1“‘-1))‘(-115~

(1) ;

:,m);

Lambdal=k1l” (-1) - (selr (i) *k3* (-1) -k1* (-
1)) *(k1*k37(-1)-k2*%k1*(-1) )~ (-1) *k2*k1l”" (-1) ;
Lanbda2=(selr (i) *k3” (-1)-k1” (-1)) * (k1*k3" (-1)~-
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— wWstar (:,i)=Lambdal¥ (Sigma” (-

1)) *Er+Lambda2* (Sigma” (-1) ) *e;
Erp(i,l)=Wstar(:,1i) '*Er;
"Sigmap(i,l)=Wstar(:,i) .*mpgmﬁﬁmﬂmna L.v 3
end

o

Portfolioopt : . ¢t
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owmmu
clc
load

BI.H."N

1\!.\.|I.I.|I.1|.||l.rﬁ

MonthlyIndices

k=size (Names,k 1) ;

eros (k-1,1);
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sigma r=zeros(k-1,1);
beta r=zeros(k-1,1);
|E_r=zeros(k-1,1):
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r_m=price2ret (Data. TotalIndex) iz e Y

m rm=mean (r_m)/;

mﬂoﬂmlgumnﬂgﬂlﬁv ;

for i=1l:k-1
tmp=eval (['Data.' Names{i}])/
r tmp=price2ret (tmp) ; _
BHnﬁLvnaom:nﬂlnva :
sigma_r(i,1l)=std(r_tmp);
c=cov(r_tmp,r m);
Uonmln.?...wvnoﬁ.mv\oam.mv ?
E r(i, 1)=rf+(m_rm-rf) *beta_xr (i, 1) |

end

plot(beta r,E r);
hold on |
plot(beta r,E r,'ko'); |
plot(beta r,m r,'*r') |
for j=1l:k-1 |

text(beta r(j,1) ,m r(j,1),['\leftarrow’ Names{j}]) _

end
result=[m r,E_r,beta r,sigma r;m rm,m rm,1,sigma rm];
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function [S_r,T r,J A,I r ,M2]=PA (P, Index,rf)
r=price2ret (P) ;

rm=price2ret (Index) ;

m_r=mean (r);

m_rm=mean (rm) ;

c=cov(r,rm) ;

sigma r=c(1,1)".5;

sigma rm=c(2,2)".5;

Beta=c(l1,2)/c(2,2);

S r=(m_r-rf)/sigma r;

T r=(m_r-rf)/Beta;

J A=m_r-(rf+(m_rm-rf) *Beta);

I r=J A/(std(r-(rf+(rm-rf) *Beta))) ;

r P star=sigma rm/sigma r*m_r+(l-sigma_ rm/sigma_r) *rf;

leﬂlwlm tar-m_rm;
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