_—— — —
—

—

;—&mcuoa (l,lCP,tPP)-BinonEOptPrico(BO,K,T,Rf,n'd'm -
 Deltat=T/N;

 B=nan (N+1,N+1) ;

| 8(1,1)=80;

¢ BCP=nan (N+1 ,N+1) ;

 EPP=nan (N+1 ,N+1) ;

 for i=2:N+1
for 9=1:1i ~
S(3,i)=80%u (i-3) *dA (3=1) ; — o o lpe 2t
end
end
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6B (¢, NF1)=max (8(:,N+1) K, 0) ;
gPP (: ,N+1)=max (K-8 (: ,N+1),0) ;
0= (exp (RE*Deltat) -d) / (u-d) ;
for h=N:-1:1 .

for wxé«m‘ s
Q) *ECP(141,h+1)) ;

Q) *EPP(1+1,h+1)) ;
end

end

ECP=ECP(1,1);

EPP=EPP(1,1);

- #1- ¥ ECP(1,h) =exp (-RE*Deltat)  (Q*ECP (1,h+1) + (1~

EPP(1,h)=exp (-Rf*Deltat) * (Q*EPP (1,h+1)+ (1~
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Wyl o3 SO
st od K
Wl ) § S S g 4 Ay = B 05 T
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- Fap Ao g APP(Lh)=max(APP(L,h),K-S(L,h)) s L 5 > jlat 51, K)

.:_,.:-da g:.al.-.i.:.“

Scanned with CamScanner


https://v3.camscanner.com/user/download

— = e —— |

e g,

U ——— '

"%function [ECP,Q,QPrin]=BinomECPrice (S0,K,T,Rf,u,d, N)

| Deltat=T/N;

Q= (exp (RE*Deltat) -d) / (u-d) ;.
QPrln-(u/exp(Rf*Deltat))*Q,

lBlnol=0 - '

' Bino2=0; - |

if log(K/(S0*d”N))/log (u/d) =—f:Lx (log (K/ (SO*d"N) ) /1og (u/d))
| a=log (K/ (SO*d”N) )/log(u/d) ARl

Eelse g R

| a=fix(log(K/(SO*d“N))/log(u/d))+l;!. .

- end AT A T

Cif 2>N

| ECP=0;

else

for j=a:N

TR EY A T AN R AT A ETI IYIN VY T T Y TR N A e 1 v ) A S L e e
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(TR Binol=binopdf (j,N,QPrin)+Binol;

.+ Bino2=binopdf (j,N,Q) +Bino2;
end )
ECP=Binol*S0-K¥*exp (-Rf*T) *Bino2;

end | ‘

BinomECPrice : .G ¢t

Wl 5

tbns) 25 L s ECP
.mwahrhu

Au.;Crmlez

wJyl e SO

WJsl s K

Wl 51§ S )y g sy o B 0Ly T
WYL gy Sy O3 o 55 RE
FIRCIRURE

d falS s, d

Sldar 95 Jde (slasy 95 slaas N
H)

ol 08 oslizud binopdf | s ) ladeor 95 31 bul gl @
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function [ECP, mmmulmmovnwﬂpno.mo K,T,Rf mu.nsm&
| d1=(1log (SO/K) + (Rf+.5*Sigma*2) *T) / (Sigma*sqrt (T)) ;
' d2=d1-Sigma*sqrt(T) ;
| Nd1C=normcdf (d1,0,1) ; _
| Nd2C=normcdf (d2,0,1) ;
| ECP=SO0*Nd1C-K*exp (-RE*T) *Nd2C;
*z&wuuon__naﬁ -d1,0,1) ;
_znmwlbon.aoﬂma -d2,0,1) ;

| EPP=-SO*Nd1P+K*exp Twm*av *Nd2P;
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' N=200;
'ECP_S=zeros (N+1,1)
“nmmlmNNOHomAZ+H.H~
¢4 Effect of underling stock price at a fixed time to
 expiry |
. 80=0;
for i=0:N

S0=80+1;

e

e

[ECP_S(i+1,1) ,EPP_S(i+l,1)]=BSOptPrice(S0,K,1,RE,Sig
‘ma);

| end

 subplot(3,2,1)

 plot (ECP_S)

' axis([0 200 -inf inf])

title('Call-s’')

subplot(3,2,2)

plot (EPP_8) w
axis([0 200 -inf inf)) |
title('Put-8')

$% Effect of time to expiry at a fixed underling stock
Price ,
% for example for a at-the-money option) “

ECP_t=zeros (N+1,1); <
(L EPP t=zeros (N+1,1)7 _ o ee——
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t=zeros(N+1,1);

S0=K;

T=1;
Deltat=T/N;
for j=0:N

t(3+1,1)=j*Deltat;

if t(j+1,1)==T
ECP_t(j+1,1)=max(S0-K,0);
EPPLﬁ(j+1,1)=max(K-S0,0);

else

[ECP_t(j+1 /1) ,EPP_t(j+1 ,1) 1=BSOptPrice (S0,K,T-
t(j+1,1) ,Rf,Sigma) ;
end

| end
subplot(3,2,3)
' plot(t,ECP_t)
- title('Call-t')
. subplot(3,2,4)
' plot(t,EPP_t)
title('Put-t')
' %% Effect of underling stock price and time to exper
' [80,t)=meshgrid(0:N,0:Deltat:T);

ECP_S t=zeros(N+1,N+1);

EPP . ' S_t=zeros (N+1,N+1) ;
‘for i=0:N
! for §=0:N '
- [ECP_S_t(i+1,j+1) ,EPP_S t(i+l,j+1) ]=BSOptPrice (S0 (i+
'1,3+1) ,K, t(i+l,3+1) ,Rf,Sigma);
: End
;and

subplot(3,2,5)
lznee:h(so t,ECP_S t)
,colornap(colorcube(7))
~t1tle('Ca11- 8&t')
tsubplot(B 2,6)
| mesh (80, t,EPP_S_t)
| colormap (colorcube (7))
 title('Put- S & t')

| SandtEffectonOption : J,u (L
; Wolbes s

WJlesl o K
Wb ey S, Ok o g £ 5 :Rf

.uLL,_,., Sigma

(Sl Obj) b ol Cad o i e 2 s s st s ECP 'S

n(uL d‘nj) UL bbg.....lub-n g ) u:l.a_”l U“J)‘ JL-’-| EPP S
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function [ECGreeks,EPGreeks]=OptGreeks (S0,K,T,Rf,Sigma)
dl=(log (SO/K) + (Rf+.5*Sigma”2) *T) / (Sigma*sqrt (T)) ;
d2=dl1-Sigma*sqrt(T) ;

Ndl=normcdf (d1,0,1) ;

Nd2=normcdf (d2,0,1) ;

Npdl=normpdf (d1,0,1);

Npmdl=normpdf (-d1,0,1);

Nmd2=normcdf (-d2,0,1) ;

CallDelta=Ndl;

PutDelta=Ndl-1;

CallGamma=Npdl/ (Sigma*SO0*sqrt(T)) ;

PutGamma=Npdl/ (Sigma*S0*sqrt(T)) ;

CallTheta=- ( (Sigma*S0*Npdl) / (2*sqrt(T)) ) -Rf*K*exp (-
REf*T) *Nd2; ;
PutTheta=- ( (Sigma*SO0*Npmdl) / (2*sqrt (T)) ) +RE*K*exp (- i
Rf*T) *Nmd2;

CallVega=S0*sqrt (T) *Npdl;

PutVega=S0*sqrt (T) *Npdl;

CallRho=K*T*exp (-Rf*T) *Nd2;
PutRho=-K*T*exp (-Rf*T) *Nmd2;
ECGreeks=[CallDelta,CallGamma,CallTheta}CallVega,CallR
hol'; _

EPGreeks=[PutDelta,PutGamma, PutTheta,PutVega,PutRho] ';

OptGreeks : L, ot

WOl 5

3y 8505 S s i 5 ) byl 2 sl gl 55 S ECGreeks
(o) By 5 W s i 5 ) el oo ol ¢l 55,8 EPGreeks
Wyl cas SO

Jsl e K

Wl 51§ S )30 & Ao e U 0L T

WYl g Sy 09 0, & Rf

bl ¢ :Sigma
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i MATLAB® N
M clear
=50;
RE=.1;
Sigma=.2;

l- FF....J

e 3L s sl s end Olajph b b B 5 LS Dlesen oy dlay
S o o Ay g
”.m}

i

ﬁmoaulummvnuvmauopoo H H mv,
[N,M]l=size(S0); :
ECGamma=zeros (N, M) ;
ECDelta=zeros (N, M) ;
for i=1:N

for j=1:M

HnbvwﬁvauuovnaummxmamoAP~uvx Hav,uv whmwmsmv,
ECGamma (i,j)=tmpl (2).; - G A

ECDelta(i,j)=tmpl (1) ; ._;«m:mj 3
é
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T end

end
sesh (80, T,ECGamma ,ECDelta) / ,

xlabel ('Stock Price (8)')/ !
ylabel ('Time (T)'); |
glabel ('Gamma') ; ,
title('Call Option Price Gamma and Delta Versus 8 and
)}

colorbar ('horiz');

|
|
!
|
i
SandTeffectonGammaandDelta : 46 ¢ E
gy |

sl e K |

WYl Ly ug..:_) .'Jj.boﬂt/'Rf

wil g Sigma |

Wi g b bty G i &y g0 53 W 2l L, ECGamma |
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P

mcsoﬂubb MOH<|m0munH<A0w S0,K,T,Rf mu.QBwo Err meu.ﬂu..v

*\H~
gcIvV=Sigmal;
ﬁgszulmmowﬁmu‘..vom (sO,K,T,Rf,ECIV);
dv=CV-CP;
while abs (dV) >Err
[ECGreeks, ~]=OptGreeks (S0,K,T,Rf,ECIV) ;
Vega=ECGreeks (4) ;
ECIV=ECIV-dV/Vega;
Hg.eulmmovﬂmnu.nmamo K,T,Rf MOH<v ,
dv=CV-CP; w
=k+1; S
if k==Maxitr
disp('Exiting meHdemﬁPOSm V
break

end
end
end

EOptIV :J.t (b

Olbs s

bl b5 ol gas obl g ECIV
W3k 3 el &5 sl cas CP
wJyl o3 SO

WJhs! cas K

W 31 (S ) 3 43 Ay e G 0L T
WYL gy Sy O3k 02 5 Rf
csat Sl g jldie 3590 53 4yl o2 Sigmal
Wl 390 Slas Err

DS sl 2Slas>- (Maxitr
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Alms

ﬂmﬂnﬂwos ACP=BlackApprox (S0,K,T,Rf,Sigma,Div,DivT)

ﬂ pisDivl=sum (Div. *exp (-Rf*DivT)) ;

' pisDiv2=sum(Div(l:end-1,1) . *exp (-Rf*DivT(l:end-1,1)))
[ACP1,~]=BSOptPrice (S0-DisDivl ,K,T,Rf,Sigma) ;
[ACP2,~]=BSOptPrice (S0-DisDiv2,K,max (DivT) ,Rf,Signma) ;

| ACP=max (ACP1,ACP2) ;

ot

BlackRpprox: LG qﬁlm

KA 5 A a3 ACE

I 35S0 !

Jlsl c s K

U 3 g S S 40 2y o B 33 T
WYL e Sy Ol e ﬁ\.mwM

wAL s :Sigma |

c o LAz = L Div
3 4 ﬂullf ru_.tb S o L:DivT
oA

UPMUPQNII 28— ¢ ,,

|
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function [acp,app]=acpbymcsim(Mu,Sigma,K,S0,T,R,N,M)
| dt=T/N;
' s=zeros (N, 1) ;
15(1,1)=80;
| acptmp=zeros (M, 1)
apptmp=zeros (M, 1)
for i=1:M

for j=2:N

dS=Mu*dt*S(j-1,1)+Sigma*S(j-

1,1) .*randn (1) *sqrt(dt) ;
S (3,1)=S(3-1,1)+dS;

e PP

e

e
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maa .. , a/
ms=mean (S) ; AT
acptmp (i,1)=max (ms-K,0) *exp Twwav ;
apptmp (i,1)=max (K-ms,0) *exp (-R*T) ;

end “
acp=mean (acptmp) ;
app=mean (apptmp) ; i . L W
) acpbymcsim "r_‘.ﬂmﬂ
Wls g

(bl L= Lot el acp

(sl 23 ke o app

WYl 51, Mu

WYl ot 4 :Sigma

WJlasl cus K

Jgl o S0

Wl 51 gt s g g 4y ey o B 05 T
WY b5 g5 R

0l (§3lotrt s a3 aglS Slau N
g sloans slas M

| olS

S Sapm aile g3 e (G, 1)=000) 50t e gilat b alls Cad (s il > @

(ms=mean(S)) » 2 o dlows 0 (S5lutd Coar
Y B R PP S [ JURG: I PO P (T SR SOV PSS W
3 g g 03Uz apptmp(i, 1)=... , acptmp(i,1)=... ;
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