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Abstract (Research Purpose, Theory/ Main Variables, Research Methods, Research
Population & Sample, Methods of Data Gathering & Analysis)

How traders use the private information they have, and the effect these transactions have
on the price, is one of the most important issues in the financial field. In this regard, in this
research we are trying to investigate the relationship between the possibility of informed
trading and the price effect of block trading. First, we separate the block transactions from
the daily transactions that are carried out on stocks. Then, based on the suggested price, we
classify block transactions into block purchase and block sales transactions. Then, the
relationship between the probability of a conscious transaction, which we calculate with
the help of PIN, and the number of block transactions, we check whether there is a
significant relationship between these two variables or not. Next, we get the main
hypothesis of the research, which is the relationship between the possibility of informed
trading and the price eftect of block trading. We calculate the price effect in three cases:
total, temporary and permanent effect. In the following, we classify all trading hours into
four categories and examine the relationship between PIN and the price effect of block
transactions in four categories in order to find out which of the trading hours has the
strongest price effect.

Consistent with the existing market microstructure literature, we use PIN to represent
informed trades in our analysis of the price effect of block trades.

Our research sample includes companies active in Tehran Stock Exchange from 1391 to

1400 and we use regression to understand the relationship between variables.

Keywords: Informed trading, Block trades, Price impact,
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